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Board of Directors’ Report for the period ended 31st March 2017

Report on matetial events covering the interin financials

Overview

Econnmic activity was suboved during Q1 2017 agains! the backdrog of low ol
prices. The Government 5 adopiing & cautious approach through implementation
of ausigrty maasures and restraint on spending to curiail the budgst defict asa
tesult of the top in ofl evenue. Developriental and infrasinuciure projects
injtated in the previous years are progressing and are in various slages of
implemeniaton. New projecis are baing taksn up on & very selectve basis o
caler to the immediate social and economic neets of the courtry, Marke! iguidty
remaned hight resuitng in igher barrawing cost and an ncrease in the inclderce
of delinguencies.

Performance highlights

The Company recaried a net prafit of RO 757K far Q1 2017 as against RO 1.15
milon for the caresponding penod fast year, The foan podfolo stood at RO
112.85 mition as at S1st March 2017 and againsl RO 11455 milion as at
December 2018. The decrease in loan portioho was due to the subdued mamet
sordiions and the cautious aporoach pursted by Management whie exiending
fresh ioans 1o control delinguencies. Due fo the sestraimed market conditons,
campettion was intense, resuling in lending rates ramaining highly competitve
despiie the increase in cost of borrowing thus resuling in a cecing in nel nterest
margin, Further, the prevaling tight iguidily in the market hias severely affetted
e cash fiow of borowers resulting in thelr detaying payments 1o counter paries
and this has contiovted to an increase in fresh delinguencies.

Provisioning position

The company maintained prncipal pravisions of B0 4.8 milen in fine wih
reguiatory guioelnes. In addition, the company maintalns & soecial resenve of RO
2.37 mion {0 guard against any definguencies from unforeseen creumstances.
The compary is pursulng conceried effods on he recovery front o restrain the
‘evel of impaied joans despile the adverse marke! condlions posing a
challienging fask in the near lerm.

Funding

The company has adequate funds To meet Its current business requirements.
Some of the banks have increased el ored? imids and ofhers nave expressed
ther witingness to extend fuiner credt fres 10 meel the addtional busness
requirements of the comgany. The market winessed an increzse in the cost of
borrowing as a result of tight figuiaity and inferest rales o0 bank borowing
remaning high. Infersst rates en corborale deposits also winessed an increase
Ingoered by higher demand for deposits. However, the Management is confident
of raising the required funds, at competiive 1ates, i meet ine budgeted business
Ievels for the cunent year.

Future Qutiook
The government Is pursung vafious measwes 0 ralse furds from the

UN-AUDITED STATEMENT OF FINANCIAL POSITION
AT 31 MARCH 2017

ASSETS

Property and equigment

Investment secuities

Deposit with the Ceniral Bank of Oman
Instaliment tinance debiars
Defered tax asset

Other receivabies and prepaid expenses

| Cash and cash equivalen's

Total assels

EQUITY AND LIABILITIES
EqQuity

Share capital

Share premium @sene
1egal resenve

Special reseve

Foreipn Curvency resene
Retained eamings

Total shareholders® equity
Liabilities

Borowings

Crediiors and otner payables
Taxation

Total liabilities

Total equity and liabilities

3imarch 31 March
2017 2018
RO RO
2500487, 2671648
554180~ 554150 .
260000 210000~
112856648 120172378
5881 5,881
13217 102146
1455134 1,359,688

117,824,518 125,075,901

M4M4440 32830318
528403 528403

4511742 4127, 224

2968060 2409449
24514 204514
929218 2129457

43613308 42,113,365

52832328 55326454
13352525 16,821,860
7495749 10272955
530610 541267

74211212 82,962,536

117,824518 125,075,901

UN-AUDITED STATEMENT OF COMPREHENSIVE INCOME

FOR THE PERIOD ENDED 31 MARCH 2017

intematonal markets 10 fridge the gap in the state budget. We expec the SiMarch 31 Mach
government 1o embark on new need based projects in adddion fo pursuing 217 2016
ongoing projects, 1o maintain @ modest pace of economic acthity. Tnese RO RO
inhatives shoud ad i improving market liquidty and ease e cash flow of | Instalivent finance income 2556006 - 2885199
caunter parties, instil confidence and encourage privale sechor paricpalion 0 | iierest expense (674.749) . (537.652).
developmental activies pursusd by e government These developments, a5
tney unfoid, shouid tngger ine demand for eguipment, neavy vehicies and cars " ; "
and provide easonasie opoortuniies for grown, Net instaliment finance income 1862247 2,347,547 -
Oiher income 249837 275505
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